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Directions: Type your responses in the space provided. Be concise. Remember to save throughout so you don’t lose any of your work. Save the file as lastname.firstname.chp11.RG. When you have finished, upload this document to your Google Drive and share it with me at wchs.ap.economics@gmail.com.
Section 11.1: Negative Externalities: Pollution (pp 270-278)
1. Define the term “marginal private cost” and indicate what abbreviation is used.
2. Define the term “marginal external cost.”
3. Define the term “marginal social cost” and indicate the formula used to calculate it.
4. Examine the graph in Figure 11.2. Does the marginal social cost curve lie to the right or left of the marginal cost curve?
5. Define the term “property rights.”
6. State the “Coase Theorem.”
7. Identify the three methods in which the government can cope with external costs.
Section 11.2: Common Resources (pp 280-285)
8. Define the term “Tragedy of the Commons.”
9. Explain why common resources are over-utilized, often to the detriment of everyone.
10. Identify the three methods that might be used to use a common resource more efficiently.
11. How does privatizing the common resource eliminate deadweight loss?
12. Define the term “quota.”
13. To be considered an effective solution to the tragedy of the commons, where must a quota be set?
