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Directions: Type your responses in the space provided. Be concise. Remember to save throughout so you don’t lose any of your work. Save the file as lastname.firstname.chp15.RG. When you have finished, upload this document to your Google Drive and share it with me at william.mckinney@nhps.net.
Section 15.1: Monopoly and How it Arises (p376-378)

1. Define the term “monopoly.”
[insert answer here]
2. Identify four examples of local monopolies.
[insert answer here]
3. Define the term “barrier to entry” and identify the three types that exist.
[insert answer here]
4. Define the term “natural monopoly” and identify an example of a natural monopoly.
[insert answer here]
5. Explain how natural monopolies create a barrier to entry.
[insert answer here]
6. Define the term “legal monopoly.”
[insert answer here]
7. Define the terms “public franchise,” “government license,” “patent,” and “copyright.” Then, provide an example of each.

[insert answer here]
8. Explain why the United States government provides patents and copyrights.

[insert answer here]
9. What tradeoff do all monopolies face?

[insert answer here]
10. Define the term “single-price monopoly.”

[insert answer here]
11. Define the term “price-discriminating monopoly.”

[insert answer here]
12. Explain why not all monopolies can price discriminate.

[insert answer here]
Section 15.2: Single-Price Monopoly (pp 380-383)
13. Explain why a monopoly’s demand curve is the same as the market’s demand curve.
[insert answer here]
14. Explain why the marginal revenue curve lies below the monopoly’s demand curve.
[insert answer here]
15. What is the relationship between the slopes of the MR and D curves?
[insert answer here]
16. Explain the relationship between marginal revenue, total revenue and elasticity.
[insert answer here]
17. Monopolies produce in which region of their demand curve: the elastic, unit elastic, or inelastic region?
[insert answer here]
18. How does a monopoly choose what output to produce?
[insert answer here]
19. How does a monopoly set its price?
[insert answer here]
20. Can monopolies earn positive economic profits in the long run? Explain.
[insert answer here]
21. Do monopolies always earn a positive economic profit? Explain.
[insert answer here]
Section 15.3: Monopoly and Competition Compared (pp 385-388)
22. Compare the level of output and the price of a perfectly competitive firm and a monopoly.
[insert answer here]
23. Are monopolies efficient? Explain.
[insert answer here]
24. Explain what happens to the consumer and producer surplus in a monopoly as compared to a perfectly competitive market. Who benefits more: the consumer or the producer?
[insert answer here]
25. Define the term “rent seeking.”
[insert answer here]
26. Rent seeking is an example of what type of cost: fixed or variable? What is its net effect on total surplus?
[insert answer here]

Section 15.4: Price Discrimination (pp 390-394)
27. In order to price discriminate, a firm must do what two things?
[insert answer here]
28. What is the key idea behind price discrimination?

[insert answer here]
29. How is a firm able to discriminate among a group of buyers?
[insert answer here]
30. How is a firm able to discriminate among units of a good?

[insert answer here]
31. Define the term “perfect price discrimination.”

[insert answer here]
32. Explain how the marginal revenue curve changes with perfect price discrimination as compared to a single-price monopoly.

[insert answer here]
33. Explain what happens to producer and consumer surplus with perfect price discrimination.

[insert answer here]
34. Is perfect price discrimination efficient? Explain.

[insert answer here]
Section 15.5: Monopoly Regulation (pp 396-401)
Please just skim this section. You won’t be tested on any of this material, but you should still be familiar with different types of regulation as the AP exam may reference them.

